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ABLE Act within Law:

 The Stephen Beck, Jr. Achieving a Better Life Experience (ABLE) Act:

 Created options for qualified individuals with disabilities and their 

families to save for the future while still protecting eligibility for public 

benefits

 Was signed into Federal Law December 19th, 2014

 Montana

 10th State to pass ABLE state law

 May 5th, 2015 signed by the Governor.  SB 399 passed the Senate 49-1 and 

the House 100-0 carried by Sen. Fred Thomas, R-Stevensville

 Oversight committee established to create Montana Program

 Launched September 26th, 2017



What is an ABLE Account?

 Currently 28 ABLE programs in the United States

 These are qualified saving accounts that receive preferred 

federal tax treatment; also sometimes referred to as 529A 

Accounts

 Assets in an ABLE account will be disregarded in 

determining eligibility for most federal means-tested 

benefits

 Distributions for qualified disability expenses will be 

disregarded for most federal means-tested benefits

 Montana: Section 11 allows a $3,000 income tax deduction 

for single tax filers; $6,000 for joint tax filers.  Self, 

spouse, parent of a child or stepchild if Montana resident



Important Requirements:

 Eligible individuals may only have 1 ABLE Account

 The designated beneficiary is the account owner

 In Montana, a parent, a guardian, or a person with power of 

attorney may be allowed signature authority over the account

 Additional advocacy form being considered

 States can choose to serve individuals only from their 

state or offer to enroll nationally

 Total annual contributions are set at the national federal 

gift tax contribution; 14,000 for 2017, 15,000 for 2018



Important Requirements continued:

 Anyone, including the beneficiary, their family, and 

friends can contribute to an ABLE account

 Contributions can include Social Security disability befits, 

earnings from work, or gifts from others 

 Total lifetime contributions may not exceed the state 

limit for 529A savings account

 Montana limit $396,000

 SSI limit is $100,000, then impact to benefits



Who is eligible?

 Two main requirements:

 Individual must have been disabled before age 26

 Federally options for possible changes to age

 Severity of Disability:

Meet the Disability requirements for Supplemental Security Income 

(SSI) or Social Security Disability Insurance (SSDI)

or

Obtain Disability certification, including a physician's diagnosis, that 

the individual meets certain severity of disability criteria;

 Montana form



Montana Disability Certification:



Disability Montana on Form: 



Montana Form:



Distributions:

 Qualified disability expenses:

 Related to the beneficiary’s disability

 Are for the benefit of the designated beneficiary

 MUST relate to maintaining or improving the beneficiary’s health, 

independence, or quality of life.

 Inclusion of basic living expenses 

 Expenses for items for which there is a medical necessity

 Expenses that provide no benefit to others in addition to the 

benefit to the eligible individual

It is important that individuals do not misuse the funds for 

non-qualified expenses so they are not subject to possible 

penalties, including ineligibility for federal means-tested 

benefits



Examples:

 Assistive Technology

 Education

 Expenses for oversight and monitoring

 Financial management, education and assistance

 Health, prevention and wellness

 Housing/disability-related housing modifications

 Personal support services

 Transportation

 Funeral and burial expenses

 Legal Fees



Employment-Related Expenses:

 ABLE account owner to secure and maintain employment

 Costs associated with certificates, accreditations and/or job-

related trainings

 Employment training and support

 Interview preparation and resume development 

 Job Coaching

 Transportation to and from employment



ABLE and SSI:

 First $100,000 disregarded;  OVER treated as a resource

 Upon reaching $100,000, SSI benefits payments will be suspended but 

eligibility will not be terminated

 Housing expenses as a resource only if distributed from ABLE in 1 

month and held until the following month



ABLE and Medicaid:

 ABLE assets disregarded in determining Medicaid eligibility

 Interest and earnings are excluded from resource and countable 

income determinations

 If on SSI, and balance exceeds $100,000 in ABLE account, Medicaid 

benefits are not suspended



ABLE and Supplemental Nutrition 

Assistance Programs (SNAP):

 ABLE funds do not affect SNAP benefits

 More info available at: https://www.fns.usda.gov/snap/treatment-able-

accounts-determining-snap-eligibility

https://www.fns.usda.gov/snap/treatment-able-accounts-determining-snap-eligibility


ABLE account upon Death of Beneficiary:

 Medicaid:

 If there are assets in the ABLE Account when a beneficiary dies, 

the assets can be used to reimburse a state for Medicaid payments 

made on behalf of the beneficiary after the creation of the ABLE 

Account. 

 The State has to file a claim for those funds

 The state is considered a creditor not a beneficiary



ABLE Accounts and Tax Treatment:

 Contributions are made with post-tax dollars

 ABLE account earnings grow tax-free and are tax-exempt

 State Tax deduction- Montana deduction available regardless of which 

program beneficiary is enrolled in 



ABLE Accounts & Special Needs Trusts:

Special Needs Trusts (SNTs)
 Both excluded from eligibility 

determinations for SSI & Medicaid

 No limit on contributions to SNT or the 

number of SNTs an individual can have

 Income is taxable

 Start-up fees can be high, over $1000 in 

fees

ABLE Account
 Both excluded from eligibility 

determinations for SSI & Medicaid

 ABLE accounts 1 account, $14,000     

max contribution 2017

 Grow tax-free

 Start-up minimal;  Montana $25

A beneficiary can have both!



Choosing an ABLE Program:

 Does your state have an ABLE program? Is there a tax deduction?

 Yes and Yes!

 What is the initial minimum contribution?

 $25

 Are there subsequent minimum contributions to the account?

 $25

 Are there annual or monthly fees?

 Yes, Quarterly $15 (Checking Option $2 if under $250, paper statements) 

 Is there a debit card available?

 Yes

 Are there investment options?

 Yes- 6 in Montana



Get Started!

Montana:

mt.savewithable.com 

Compare States:

http://www.ablenrc.org/

state_compare/



Resources:



This project is funded in whole or in part 

under a contract with the Montana 

Department of Public Health and Human 

Services. The statements herein do not 

necessarily reflect the opinion of the 

Department.


